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SIP: A Simple 7-Step Checklist for Beginners

Many first-time investors delay investing because they feel unsure about where to
begin. Questions like how much to invest, which fund to choose, and when to start
often create hesitation.

A Systematic Investment Plan (SIP) simplifies this process by allowing you to invest a
fixed amount regularly into mutual funds. This checklist is designed to help you take
your first step into disciplined investing without overthinking.

Follow these seven simple steps to start your SIP journey.

STEP 1:
DEFINE YOUR FINANCIAL GOAL

Before starting any SIP, it helps to know what you are investing for. A clear goal gives
direction and helps you stay committed even when markets fluctuate.

Examples of common goals include:
e Children’s education
e Buyingahome
e Retirement planning
e Building long-term wealth

Write your goal here: My investment goal:

STEP 2:
DECIDE YOURINVESTMENT HORIZON

Your time horizon plays a major role in choosing the right investment approach.
Ask yourself: When will I need this money?
General rule of thumb:

e Lessthan 3 years: Focus on stability
e 3-5years: Balanced approach
e 5+ years: Growth-oriented investments like equity mutual funds may be suitable

Your investment duration: years
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STEP 3:
CHOOSE AN AMOUNT YOU CANINVEST CONSISTENTLY

One of the biggest misconceptions about investing is that you need a large amount to
start. SIPs allow you to begin with small, manageable investments.

The key is consistency, not the size of the investment.
Ask yourself:

e What amount can I invest comfortably every month?
e CanlIcontinue this investment even during market ups and downs?
¢ Your SIP amount: Rs per month

STEP 4:
SELECT THE RIGHT TYPE OF MUTUAL FUND

Different mutual funds are designed for different goals and risk levels.
Common categories include:

e Equity funds: Focused on long-term growth
e Hybrid funds: Mix of equity and debt
e Debt funds: Focused on stability and income

Beginners often start with diversified equity or hybrid funds for long-term goals.
If unsure, seek guidance before selecting a fund.

STEP 5:
START YOUR SIP

MINTIT allows you to set up SIPs digitally within minutes. Once activated, the selected
amount is automatically invested at regular intervals.

This automation helps build discipline and removes the need to constantly monitor
markets.

STEP 6:
STAY CONSISTENT THROUGH MARKET UPS AND DOWNS

Markets move up and down, this is a natural part of investing.

One of the biggest mistakes beginners make is stopping SIPs during market declines. In
reality, such periods allow SIP investors to accumulate more units at lower prices.

Consistency is what allows SIPs to benefit from rupee cost averaging and compounding
over time.
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STEP 7:
REVIEW YOUR INVESTMENTS PERIODICALLY

While SIPs require patience, it is still important to review your investments
occasionally.

A simple annual review can help you:

e Check progress towards your goals
e Increase your SIP amount when income grows
e Adjustinvestments if your goals change

The idea is not to react to short-term market movements but to stay aligned with your
long-term plan.

If you're ready to begin your investment journey, you can start your first SIP through
the MINTIT app, designed to help first-time investors invest with clarity and
confidence.

Download the MINTIT App Today.

#  Download on the GETITON
«® App Store o Google Play

“MINTIT is the trademark of Mintbox Fintech Pvt. Ltd - an AMFI Regd. Mutual Fund
Distributor (ARN-281018). Mutual Fund investments are subject to market risks. Please read
the scheme related documents carefully before investing. The views expressed are for

educational purposes only and do not constitute or purport to be an investment advice.”
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